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getting cleaner, greener, leaner 

With its headquarters in San Jose, California, the 
Santa Clara Valley Water District is the primary water 
resources agency for Santa Clara County. Its key 
products and services are wholesale treated water; 
flood protection; environmental stewardship; 
and open space and trails. 

The district provides a reliable supply of clean, safe 
water for the more than 1.7 million residents of the 
county. It also works to protect residents and businesses 
from the devastating effects of flooding; and serves 
as environmental steward for the county's 700-plus 
miles of streams and creeks, groundwater basins 
and district-owned reservoirs. 

The Santa Clara Valley Water District is unique 
in the state as an independent special district with 
countywide responsibility for multiple key aspects of 
water resources management. 
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FY06/07 revenue and other financing 
$274 million 


Overview 


The Santa Clara Valley Water 
District's fiscal year (FY) 2006- 
07 adopted budget supports the 
district's mission as countywide water 
resource manager, wholesale water 
provider, flood protection provider and 
environmental steward. It funds work 
that meets "Ends" policies set by our 
Board of Directors to achieve results 
for the community we serve. The 
budget is reviewed and adopted by 
the Board in public hearings structured 
to incorporate public comments, and 
is also reviewed by the Santa Clara 
County Board of Supervisors. 

The $314 million budget holds the 
line against rising costs and reduced 
outside funding, increasing only 1 
percent over the prior year's budget. 

It supports the district's vision, Getting 
Cleaner, Greener and Leaner , 
through initiatives that strengthen 
accountability; improve services 
and work processes; achieve higher 


S9M S7M 
Interest Other 
S19M 3% \ J_3% 

Benefit Assessment 
7% 


S52M 

Groundwater 

19% 



Nearly half the district's revenue comes from water sales. 

Water treated at the district's three treatment plants is the 

largest contributor, followed by sales of groundwater and 

surface/recycled water. Additional sources of revenue include: 

• Property taxes 

• The Clean, Safe Creeks and Natural Flood Protection Program 
special parcel tax, passed by voters in 2000 

• Benefit assessments, approved by voters in 1986 and 1990 to 
pay debt service for flood protection projects 

• Intergovernmental revenues, such as grants from local, state 
and federal agencies 

• Capital reimbursements from local, state and federal agencies 
for flood protection projects 


• Interest earnings 

drinking water quality; and benefit the 
environment. An additional $93 million 
in capital funds is expected to be carried 
over from the prior year's budget to help 
fund some capital projects. 


FY06/07 operating outlays and 
capital projects, $314 million* 


In addition to the 
figures shown in 
the chart at right, 
approximately 
$93 million in 
funding from 
the FY 2005-06 
capital budget 
will be carried 
over, or re¬ 
budgeted, to 
the FY 2006-07 
capital budget. 



The FY 2006-07 budget slows spending 
and keeps labor costs flat while funding 
the highest-priority needs of the 
community. It is based partly on a "low 
case" water rate which reflects increased 
supplier costs to the district, inflation, 
funding for some capital projects and 
critical maintenance and repair activities. 
A higher rate would be needed to fund 
additional projects to repair and build 
infrastructure, and to set reserve funding 
levels to respond to catastrophic events. 
The budget also reflects current fiscal 
trends experienced by many water 
districts, including shrinking state and 
federal funding; rising supplier costs; and 
increasing health insurance premiums 
and retiree health benefit costs. 


The FY 2006-07 budget slows 
spending and keeps labor costs 
flat while funding the highest- 
priority needs of the community. 




'Includes $47.8 M 
(footnote page 9 chart) 
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Water rates 


Five-year rate projection 



1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 

■ North County Fiscal Year 

■ South County/Coyote Valley 


"Low case" rates adopted for FY 2006-07 will fund some capital 
projects, critical maintenance and repair activities. Higher rates will 
be necessary to fund future additional infrastructure replacements 
and water supply investments beyond the low-case baseline. 


Wholesale rates statewide - FY2006-07 
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As a water wholesaler, the district strives to keep its rates for treated 
and untreated water as low as possible, while meeting customer 
needs and water quality regulations. Customers' water bills can be 
higher due to cost increases from their retail water providers. District 
rates are currently lower than comparable wholesale rates throughout 
the state. 


In setting water rates, 
the district Board carefully 
balances providing necessary 
services with cost impacts. 

For FY 2006-07, the Board 
adopted a low-case rate 
approach to minimize current 
rate increases while funding 
critical work as it completes 
a two-year performance 
assessment. However, the low 
case projection does not fund 
additional projects to repair 
or build infrastructure, nor 
does it set reserve funding 
levels to respond to all 
catastrophic emergencies. 

If the district continues 
with the low case over 
the projection's full five 
years, it will forego 
revenue of approximately 
$113 million to address 
these issues. In addition, if 
the district defers necessary 
projects, it may face 
significantly higher costs to 
complete these projects in the 
future. The district Board will 
continue to engage its partners 
and stakeholders in inclusive 
planning processes to reach 
decisions on funding future 
infrastructure projects. 


SANTA CLARA VALLEY WATER DfSTRIC? 

LIBRARY 
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Water rate zones and water supply services 


Major water rate zones in Santa Clara County 



Water utility core services expenditures. North and South County 


Core service area 

North Zone 

South Zone 

Treated water supply 

$ 32,686,855 

$ 178,412 

Reliable current supply 

71,111,232 

5,132,526 

Reliable future supply 

15,788,412 

6,673,995 

Efficient water use 

9,328,907 

736,082 

Strategic support services 

8,027,924 

1,835,214 


(includes capital outlays; excludes salary savings factors) 

Expenditures in the North and South water rate zones reflect corresponding levels 
of service in each. North zone rates are higher, to fund treated water infrastructure 
and operations. South zone rates are lower, as that zone relies on groundwater as a 
primary supply source. 


Two major water utility 
zones form the basis for 
establishing district water 
rates. Each zone has 
its own separate water 
system, and significantly 
different costs of providing 
service. Water rates are 
set separately for each 
zone, reflecting district 
activities carried out 
in each. 

The North Zone, or 
Zone W-2, encompasses 
the Santa Clara Valley 
groundwater basin north 
of Metcalf Road. The 
North Zone has more 
infrastructure than the 
south, including three 
drinking water treatment 
plants and several pump 
stations to serve mostly 
municipal and industrial 
water needs. 

In contrast, water use in 
the South Zone, Zone 
W-5, is 50 percent 
agricultural. Covering the 
entire Llagas groundwater 
basin from Metcalf Road 
south to the Pajaro River, 
the South Zone has no 
treatment plants and relies 
on groundwater 
and recycled water. 

Both zones use local 
and imported water 
to recharge the 
groundwater basins. 
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Watershed, flood protection 
and stream stewardship services 



FLOWS TO 
ALAMEDA COUNTY 
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Watersheds core services expenditures 


Core service area 

Protection from flooding 

$ 31,277,053 

Clean, safe water 
in creeks and bays 

5,440,830 

Healthy creek and bay 
ecosystems 

8,113,190 

Mitigation commitments 

10,728,652 

Environmental enhancements 

j . - ■-j 

1,826,502 

Access to trails and open space 

174,251 

Strategic support services 

8,910,104 


More than 700 miles of creeks flow 
through Santa Clara County, which 
is divided into five watersheds. 
Watersheds are areas of land 
that drain a common waterway. 
Creeks catch rain and storm drain 
runoff, carrying the water to the 
San Francisco and Monterey bays. 
The water district works to protect 
both the natural attributes of these 
waterways and the communities 
that surround them as part of 
its watershed stewardship core 
function. As shown on page 2, 
funding for this work comes from 
sources including property taxes, a 
county-wide special parcel tax and 
flood zone benefit assessments. 

Fifty years of working for flood 
protection has reduced the 
intensity and frequency of flooding 
in the county. 


In a flood protection project on Matadero Creek, 
the district kept both the creek and adjoining 
wetlands in a natural state by constructing a 
bypass channel to carry floodwaters out to the 
south San Francisco Bay. The district emphasizes 
working with nature, rather than against it, in its 
flood protection and stream stewardship work. 


UVAS/LLAGAS 

WATERSHED 

(South Zone) 


(excludes salary savings factors) 
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In May 2006, the 
district delivered the 
first ozonated water 
to customers from its 
Santa Teresa Water 
Treatment Plant. 
Ozone treatment, 
which improves 
water quality and 
taste, will come 
on-line at the 
Penitencia Water 
Treatment Plant this 
fiscal year, and at 
the Rinconada plant 
in 2013. 


Operating budget funding 


The operating budget is made up of 
all operations, operating projects and 
debt service expenditures within district 
funds and organizational units. 

Operating budget highlights 

• Integrating planning through 
strategic partnerships. As an 
independent special district 
with a critical public function, 
the district takes extra steps to 
integrate its work with the larger 
community. Sharing expertise and 
collaborating with local partner 
agencies benefits consumers, 
clarifies regional roles and avoids 
wasteful duplication of effort. 

A key initiative for FY 2006-07 
that models this approach is the 
Comprehensive Water Resources 
Management Plan. Serving as 
the district's "general plan," the 
comprehensive plan will bring 
together district water supply, flood 
protection and environmental 
stewardship policies in one 
document for local land use 
agencies to comment on and use 
in conjunction with their own plans. 
The plan is allocated $0.6 million 
in the FY 2006-07 budget. 

• Cleaning up groundwater 
contamination. Since 2003 the 
district has spent more than 
$4 million toward cleanup of 
perchlorate contamination in the 
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South County, pending potential 
repayment by the responsible 
party(ies). In FY 2006-07, the district 
is planning additional perchlorate 
response projects for more than 
$750,000, the majority of which will 
be partly repaid from federal grants. 

• Ensuring employee safety. In FY 
2006-07 the district will make 
significant improvements to its safety 
program, an important element in 
our multi-year application to the 
Cal/OSHA Voluntary Protection 
Program ($494,000). Three years of 
exemplary performance in employee 
safety must be shown for the 
application to go forward. 

• Infrastructure planning for a 
reliable water supply. Infrastructure 
planning is critical to develop 

and maintain vital water supplies, 
distribution systems and programs 
for non-stop water delivery. In FY 
2006-07, the district will work with 
retail water providers to increase 
the district's ability to restore 
water service following a major 
earthquake ($2.6 million). 

• Improving drinking water quality. 
As part of its Water Treatment 
Improvement Project (WTIP), this 
year the district achieved a major 
milestone with the delivery of the first 
ozone-treated water from its Santa 
Teresa drinking water treatment 
plant. This state-of-the-art treatment 


uses millions of ozone bubbles to 
cleanse water of bacteria and other 
contaminants, resulting in better¬ 
tasting water with up to 75 percent 
less chlorine use. Another benefit: 
The incidence of trihalomethanes— 
potentially unhealthful by-products 
of chorine—is also expected to 
decline by about 40 percent.* This 
fall, ozonation is expected to go 
on-line at the district's Penitencia 
treatment plant, and at the 
Rinconada treatment plant in 2013, 
along with plant improvements and 
expansion. FY 2006-07 funding 
for the WTIP project includes new 
appropriations of $0.6 million, as 
well as capital carry-forward of $2.4 
million. 

• Achieving performance excellence. 
In FY 2006-07 the district is 
continuing efforts to improve overall 
performance through several 
initiatives, including completion of a 
Board-commissioned, independent 
audit of the entire district; 
implementation of district-wide 
registration with the International 
Organization for Standardization's 
ISO 9001 and 14001 programs 
($358,000); and implementing 
recommendations from our 2006 
"Bronze" award from the California 
Awards for Performance Excellence 
(CAPE) while continuing to seek 
additional CAPE recognition. 


♦Current low levels already meet regulatory requirements. 









FY2005-06 estimated year-end reserves 
$321 million 


Reserves summary 



The district funds and maintains reserves 
for restricted and unrestricted uses. 
Restricted reserves include funds that 
are subject to regulatory and legal 
constraints, and are not available 
for spending for other purposes. 
Unrestricted reserves include funds 
set aside for capital projects; funds 


reserved for settlement of potential 
future liabilities; and funds to cover 
emergencies, some future maintenance 
requirements, and unforeseen needs. 
Reserves are critical for the district 
to effectively respond to natural 


catastrophes and other emergencies. 
Reserves have declined significantly the 
past few years due to outlays for major 
capital projects. For more information on 
district reserves and reserve policy visit: 
http://www.valleywater.org/media/ 
pdf/Budget/07_Budget.pdf, 
pages 1-12 and VI-40-42. 


Capital budget funding and CIP 


The capital budget is comprised of 
all capital projects within funds and 
organizational units. Capital projects 
are budgeted expenditures for major 
facilities or systems with long-term 
benefit to the district, usually constructed 
or developed over several years. All 
capital project budgets are developed 
through a formal capital improvement 
planning process, part of the draft 
Five-Year Capital Improvement Program 
(CIP), new in FY 2006-07. The Five-Year 
CIP models the district's collaborative 


approach by incorporating Board- 
approved criteria as well as input from 
local municipalities, agencies, water 
retailers and other stakeholders. The 
capital budget funds the first year of 
the draft Five-Year CIP 

Capital budget highlights 

Examples of capital projects funded 
in the FY 2006-07 budget are shown 
below. Note: The amounts shown are 
for FY 2006-07 only and are not total 
project costs. Total costs are contained 
in the draft Five-Year CIP: 


New water quality laboratory. 
Construction of a new laboratory will 
help the district meet increasingly 
demanding state and federal water- 
quality regulations ($1.9 million). 
Dam instrumentation. The district 
will install monitoring equipment 
in all 10 of its dams to help detect 
changes that could signal problems 
from earthquake activity or other 
sources ($1.6 million). 

Lenihan Dam outlet structure. 
Replacement of an outlet structure 
on the dam at Lexington Reservoir 
will allow greater ability for water to 
safely flow from the reservoir ($19.8 
million). 

Permanente Creek flood protection. 
This project will protect between 
1,600 and 2,500 homes and 
businesses in Mountain View 
between El Camino Real and 
San Francisco Bay, depending 
on the project alternative selected. 

($1.0 million). 

Guadalupe River flood protection. 
This project will protect some of 
San Jose's oldest neighborhoods, 
commercial properties and 
transportation networks between 
Interstate 280 and Blossom Hill 
Road ($8.0 million). 



Shown in an 
architectural rendering, 
above, construction 
of a new laboratory 
in FY 2006-07 will 
help the district meet 
increasingly demanding 
state and federal water 
quality regulations. 


Major types of capital improvements 
include the following: 


1 . 

2 . 

3. 

4. 

5. 

6. 


Water supply related improvements 
Flood protection related improvements 
Mitigation projects 

Environmental enhancement projects 
Buildings and grounds related improvements 
Information systems and technology 
improvements 
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Constructing the new Highway 237 
bridge on the Lower Guadalupe 
River flood protection project early 
in 2006. At left, the bridge several 
months later, awaiting completion 
in fall 2006 (FY2007). About six feet 
higher than the old structure, the 
new bridge will allow passage of 
a major (100-year) flood, and is 
anchored by 120-foot-long piles. 


Capital budget funding and CIP 

continued... 

• Berryessa Creek flood protection . 
This project will protect more than 
1,800 homes and businesses in 
Milpitas and East San Jose ($0.5 
million). 

• Upper Llagas Creek flood 
protection. This project from 
Buena Vista Road north of Gilroy 
to Wright Avenue in Morgan 

Hill will protect urban areas in 


Morgan Hill, as well as agricultural 
and commercial properties ($3.9 
million; from FY06 carry-forward). 

• Mitigation—Pajaro Basin 
Freshwater Wetland . 

This project will create a four-acre 
freshwater wetland in the district's 
Carnadero Preserve two miles south 
of Gilroy. The wetland will meet the 
district's mitigation requirement 


for its stream management activities 
in the Pajaro Basin ($1.3 million). 

• Protection of vital data. To ensure 
business continuity on a 24/7 basis, 
the district is investing in necessary 
computer network and technology 
maintenance and upgrades for 
its water operations systems ($0.4 
million) and business systems ($0.9 
million). 


Organization and staffing 


SCVWD Organization 

A seven-member Board of Directors 
(see p. 11) governs the district, 
setting policy and providing 
direction to the Chief Executive 
Officer (CEO). Reporting to the 
CEO are three chief operating 
officers, who oversee 
core business activities, and one 
chief administrative officer, who 
directs district internal operations. 
District staff work in divisions, units 
and offices under these primary 
areas, shown in blue on the 
organization chart with associated 
staff numbers. 


For FY 2006-07, while 
829 positions are 
authorized, there is 
funding for staffing 813. 
This difference represents 
salary savings of about 
2 percent, which helps 
the district keep labor 
costs flat this year. 


Board of Directors 

Chief Executive Office - 37 


Office of 

mm 

District Counsel 

am 




Office of 

CEO/Board Support 


Office of 

Performance Excellence 


Office of 



Government Relations 

mm 

mam 


Office of 
Communications 


Administration - 247 I Water Utility Enterprise - 240 I Watershed Operations - 142 I Capital Program Services -163 


Financial Services 
Division 


General Services Division 


Human Resources Division 
Office of 

Organizational Development, 
Ethics and Diversity 

Information Management 
_ Division _ 

Office of 

Clertt of the Board 



Lower Peninsula/West Valley 
Watershed Division 

Goodalupe 
Watershed Division 

Coyote & Uvas/Uagas 
Watershed Divison 

Office of 

Watershed Planning 
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What does the budget pay for? 


The district works closely with other agencies, partners and stakeholders to carry out Board 
policy, delivering products and services that meet community needs. The pie chart below 
shows budgeted dollars for each policy area for FY 2006-07; a brief description of work 
under each policy follows. 


Budget by Ends policy 

As the largest dual-purpose water and 
flood management district in California, 
the district provides an economy of 
scale; consistency in wholesale water 
pricing; service reliability; and a level of 
environmental protection that could not 
be offered if its services were fragmented 
among several agencies. In all district 
activities we value diversity and strong 
business ethics, work to maintain our 
county "Green Business" certification and 
strive to reach performance excellence. 

The district plans, manages and carries 
out work to meet "Ends," or result- 
oriented, policies established by the 
district Board of Directors. These policies 
describe the mission and outcomes to 
be achieved by district staff, balanced 
by "Executive Limitations" policies that 
set limits on activities in meeting the 
Ends. Staff work is completed under the 
direction of the Chief Executive Officer 


as described in the CEO Workplan, a 
joint effort by the CEO and Board of 
Directors to set annual priorities, targets 
and performance rating data. 


lifll Reliable supply 
of healthy, clean drinking water 

$151.4 million 

Under this policy the district plans for 
a reliable future water supply; imports 
water from outside the county or pumps 
it from vast groundwater basins; treats 
"raw" water and distributes it from 
our three drinking water treatment 
plants to retail water providers. We 
aggressively protect groundwater 
from contamination, and replenish 
underground aquifers. The district 
manages a complex water supply 
system, including 10 district-owned 
reservoirs. We also seek additional 
sources of water, including developing 
recycled water; and offer assistance to 


FY 2006-07 adopted budget by Ends policy 
Total operating and capital outlays 
$313,963,615* 


residents, commercial and agricultural 
businesses to most efficiently use water 
and save money. To deliver high-quality 
water 365 days per year, the district 
builds, maintains and repairs a vital 
infrastructure system that connects 
imported water sources to Santa Clara 
County. 


■■■■ Reduced potential 
for flood damages 

$53.3 million 

Through the voter-approved, 

15-year Clean, Safe Creeks and 
Natural Flood Protection Program (CSC) 
the district designs, constructs and 
maintains projects to protect residents 
and businesses from flood damage, 
working with rivers and floods rather 
than against them. We work to improve 
water quality in streams, reservoirs and 
the San Francisco Bay; maintain flood 
channels and remove trash and grafitti; 
restore habitat for wildlife; and develop 
trails along the more than 700 miles of 
waterways in the county. 



E 2.1 

$151,438,001 


E 2.2 


E 3.2 

$1,826,502 
E 3.3 
$174,251 

E 4.1 

$7,222,867 

E 4.2 

$4,899,319 


Strategic 
Support Services 

$62,366,743 


,008 


E 3.1 

$10,728,652 


The district's budget is shown at left 
in dollars per Ends policy. Each policy 
is carried out through core services 
described on pages 9-10. 

‘Includes $47.8 million in intra-district 
reimbursements; excludes $93 million in 
estimated capital project carry-forward 
from FY 2005-06. 


Debt Service 

$22,050,272 
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Lexington 
Reservoir, one 
of 10 drinking 
water reservoirs 
owned and 
operated by 
the district. 


IfiAfl Mitigations to protect 
watersheds, streams and natural 
resources 

$10.8 million 

Under this policy the district mitigates 
unavoidable impacts of its flood 
protection and maintenance work 
by protecting, restoring, preserving 
and creating natural ecosystems and 
habitat. We also work to reduce urban 
runoff pollution from district and other 
residential, commercial and industrial 
sites county-wide. 

Environmental 
enhancements to protect 
watersheds, streams and 
natural resources 

$1.8 million 

Work under this policy goes beyond 
mitigation to identify and complete 
projects to preserve and restore 
creekside vegetation; remove barriers to 
fish migration and restore and protect 
habitat for fish and wildlife. 


IhAI Additional trails, parks and 
open space along creeks and in 
watersheds 

$174,000 

Under this policy the water district works 
with cities and the county to develop 
70 miles of new trails in the county by 
2016, as promised in the district's CSC 
program. 

lifll Capable staff with 
knowledge and expertise integral 
to the future of water resources 
management 

$7.2 million 

Well-trained, ethical, high-performing 
staff who reflect the diversity of the 
community we serve are essential to 
the district's ability to provide critical 
services and products. Staff technical or 
professional training assistance; work 
plan development for career growth; 
succession planning; and district¬ 
wide diversity and ethics training are 
developed and implemented under this 
policy. 



■■■■I Increased positive 
interaction with the community 

$4.9 million 

As an independent special district, the 
water district must take extra steps to 
communicate and be accountable to 
customers, partners and stakeholders 
about our work to serve the public. To 
best fulfill our mission, we also seek 
external funding and legislation to meet 
community water resources needs. 
Under this policy the district performs 
community and media outreach; 
secures external funding; advocates 
for legislation that supports local water 
resources issues; and implements an 
outreach program to registered small 
businesses and local businesses. 

Strategic Support Services 

$62.4 million 

Strategic support services provide 
assistance to core business areas of 
the district. These services include 
Board governance and CEO office 
support; capital program planning; and 
administrative functions for finance, 
information management, human 
resources and general services. 


Through its Water-Wise House Calls program, the 
district assists residents in using water indoors and 
out as efficiently as possible. The house calls program 
is just one of many district water conservation 
initiatives that target residential, commercial, 
industrial and agricultural water use. Conservation 
saves about 39,000 acre-feet per year, or about 10 
percent of the district's water supply. An acre-foot 
is about 327,000 gallons of water, enough for two 
families of five over a year. 
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AREA 

BOARD OF DIRECTORS 

District 4 

Larry Wilson - Chair 

At Large 

Tony Estremera - Vice Chair 

District 1 

Rosemary Kamei 

District 2 

Joe Judge 

District 3 

Richard P Santos 

District 5 

Greg Zlotnick 

At Large 

Sig Sanchez 



District 


District 


district 


PACIFIC OCEAN 


Board districts 


District 

1 


North 
(At Large) 


District 

1 


South 
(At Large) 


As defined by the district 
Act, enacted by the state 
legislature, the district's Board 
of Directors is comprised of 
seven members. Five directors 
are elected directly by 
voters from the county's five 
supervisory districts. The other 
two directors are at-large, 
appointed by the Santa Clara 
County Board of Supervisors, 
one from the south portion 
of the county and one from 
the north. Board members set 
policy direction via a system 
of Policy Governance®, 
which establishes policy 
outcomes to be achieved. 

The CEO interprets these 
policies and directs staff in 
carrying out work to achieve 
them for the benefit of the 
community we serve. 


District financial management 

The district develops its budget following 
annual long-term financial forecasting 
and strategic and business planning 
processes. The district's budget process 
is guided by the strategic focus of the 
Board as established in their Ends 
policies, and in the annual CEO 
Workplan. District budgeting follows a 
goals-driven approach with practices 
based on the National Advisory Council 
on State and Local Budgeting (NACSLB) 
and the Government Finance Officers 
Association (GFOA). Concurrent 
with budget development are annual 
district water rate analyses and CIP 
updates. Separate public hearings are 
held on water rates, budget and CIP 
adoption, incorporating community and 
stakeholder input into Board discussions 
on budget allocations. 



Santa Clara Valley 
Water District 

Metropolitan 
Water District 

EBMUD 

Contra 

Costa 

Eastern 

Municipal 

Rating 

Agencies 

Water 

Revenue 

2000A 

Watersheds 

2004A 

Water 

Revenue 

Water 

Revenue 

Water 

Revenue 

Water/ 

Sewer 

Standard 
& Poor's 

AA 

AA+ 

AA+ 

AA 

AA 

AA- 

Moody's 

Aa3 

Aa2 

Aa2 

Aa2 

A3 

Aa3 

Fitch 

NR 

AA+ 

AA+ 

NR 

NR 

AA 


Definitions 

Moody's 

Standard & Poor's 

Fitch 

Prime. Maximum safety 

Aaa 

AAA 

AAA 

High grade high quality 

Aal 

AA+ 

AA+ 


Aa2 

AA 

AA 


Aa3 

AA- 

AA- 

Upper medium grade 

A1 

A+ 

A+ 


A2 

A 

A 


A3 

A- 

A- 

(NR = not rated) 



The district is among the highest bond-rated water agencies in 
California, as shown in the top chart. 
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For more budget information 

...............*..... 

T i 

The adopted FY 2006-07 budget is available as one file and 
also as separate PDF chapter files on the district Web site, 

www.valleywater.org . 

The budget document is also available for review at the 
district's library. For additional information on the district's 
budget or budget process, please call Peter Ng, Financial 
Services Division manager, at (408) 265-2600. 






Sonto Clara Valley 
Water District 
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